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 ROUND 4 – FINANCIAL MECHANISMS: CATALYZING PUBLIC AND 
PRIVATE SECTOR INVESTMENT  

 

Identifying mechanisms to catalyze public and private sector investment is instrumental in ensuring that plans 

move from analysis to action. Country participants and finance experts will share experiences and facilitate 

discussion on national climate change finance frameworks, leveraging private sector finance, linking national and 

private finance with international donor funding and monitoring and evaluation to ensure effective climate finance. 

Discussion will focus on lessons learned as well as needs and opportunities to enhance collaboration for climate 

finance.  

PARALLEL SESSION HOSTS 

 Stephen Gold, UNDP, Oscar Beltran, Colombia Ministry of Environment and Sustainable Development 

- Climate finance readiness and the Colombia national experience 

 Stephen King’uyu, Government of Kenya, Climate Change Secretariat - Experience developing a 

national climate finance mechanism in Kenya  

 Rosalyn Eales, CMCI, Peter Storey, CTI-PFAN - Catalysing private finance for LEDS 

 Tamsin Ballard, DFID, Celine Herweijer, PWC, Barbara Buchner, CPI - Finance effectiveness and 

monitoring and evaluation  

KEY QUESTIONS FOR THIS SESSION 

 What insights have you gained from your experience? 

 What challenges and obstacles did you confront and how have you overcome them? 

 What has enabled you to be effective in this example (e.g. which stakeholders needed to be involved 

and how? What technical and non-technical capabilities were required? What resources? etc) 

 What critical questions do you think the LEDS participants should ask themselves if they are to learn 

from your experience? 

 What opportunities exist for collaboration across countries and programs to address challenges and 

enhance learning on catalyzing public and private sector finance? 
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 POSSIBLE DISCUSSION TOPICS 

1. CLIMATE FINANCE READINESS  

While there has been increased focus on building 

and strengthening national systems so they are 

“ready” to use climate finance effectively, there 

has been no clear framework through which 

developing countries can assess what they 

require to be “ready” to use climate finance in an 

effective or transformational way.  A framework 

for readiness is also critical for the Green Climate 

Fund to effectively support activities that will drive 

low-emission, climate-resilient development. 

UNDP has conceptualized the elements of a 

climate finance readiness framework, as well as 

the key capacities required to build and 

strengthen these elements, namely:  

 National capacities in place to plan for 

climate finance 

 Capacities to access different forms and 

types of finance at the national level 

 Capacities to deliver finance and 

implement/execute activities 

 Capacities to monitor, report, and verify 

financial expenditures and associated 

results 

2. COUNTRY LEVEL NATIONAL FINANCE 

FRAMEWORKS  

Countries understand that access to appropriate 

finance is key to implementing LEDS. Countries 

are increasingly looking to take a strategic 

approach to this, by developing national climate 

finance mechanisms as a core part of their LEDS 

implementation plans.   

These can have various elements: 

 Prioritising LEDS actions that most need 

additional finance and packaging these 

up ready for funding 

 Blending/combining resources to match 

different parts of the investment cycle 

 Integrating climate change action into national budgetary processes 

 Developing capacity and facilities to absorb and distribute international public sector finance (e.g. 

Adaptation Fund) 

 Developing capacity to attract project investment under the CDM / wider carbon trading and regulatory 

and voluntary carbon trading mechanisms 

 Addressing barriers to international private sector investment in country, including opportunities to 

attract or leverage private sector investment to fund NAMAs 

3. CATALYZING PRIVATE FINANCE 

Many countries have developed various sector and cross-sector plans to support low carbon development but 

are struggling to attract private sector finance to implement these plans. In some cases this may relate to a need 

for education of local banks on lending for clean energy technologies, in other cases there may be a need for 

Case Study – Climate Finance in Bangladesh: Lessons for 

Development Cooperation and Climate Finance  

Climate change has the potential to undermine development 

efforts of countries and finance is critical for achievement of the 

post Kyoto global deal. Understanding what is happening at 

country level can help inform emerging structures being framed 

from the global level. For more than a decade there have been 

investments in climate change in Bangladesh and the country 

has a vast array of lessons learned to share. 

To address the challenges of proliferation of climate change 

funding mechanisms, for example, Bangladesh has spent 

considerable effort to get good matching and organising the 

institutional arrangements and getting buy-in from all parties to 

establish different funding routes that are aligned and 

complementary. The country now has two trust funds: (1) the 

Bangladesh Climate Change Trust Fund (funded by the GoB); 

and (2) the Bangladesh Climate Change Resilience Fund – 

BCCRF (funded by several donors). There are also two multi-

donor programmes: (1) the World Bank’s Pilot Programme for 

Climate Resilience (PPCR); and (2) the Bangladesh Special 

Programme for Climate Resilience. A second phase of the 

Comprehensive Disaster Management Programme (CDMP) has 

started in 2010 which includes some activities on climate 

change. 

Bangladesh still faces a few challenges, including determining 

who has done what and where and databases will need to be 

improved to cope with new requirements for Monitoring, 

Reporting and Verification (MRV under the UNFCCC). Another 

recurrent theme is strengthening climate change awareness and 

expertise not only in the Ministry of Environment and Forest, but 

also in other key ministries. Having learned in practice what 

works and what doesn’t, Bangladesh is in a good position to 

inform future international frameworks. 

Text: adapted from Policy Brief by Merylyn Hedger, Institute of 

Development Studies and Overseas Development Institute, No. 

14 March 2011 (available at 

http://www.edc2020.eu/fileadmin/publications/EDC_2020_-

_Policy_Brief_no_14_-_Climate_Finance_in_Bangladesh.pdf 

https://acs.nrel.gov/fileadmin/publications/,DanaInfo=www.edc2020.eu+EDC_2020_-_Policy_Brief_no_14_-_Climate_Finance_in_Bangladesh.pdf
https://acs.nrel.gov/fileadmin/publications/,DanaInfo=www.edc2020.eu+EDC_2020_-_Policy_Brief_no_14_-_Climate_Finance_in_Bangladesh.pdf
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 assistance to the government to develop project proposals for funding from multilateral institutions or 

development of regulations and policies to support private investment. Climate finance should be seen in a broad 

context and can include a number of instruments such as venture capital, equity, loans, grants, guarantees, etc.  

There is frequently a mis-match between demand and supply for climate finance. Extension services and 

technical assistance could support developing countries in bringing the demand and supply closer. Example 

services include supporting national stakeholders (in the public and private sector) to design bankable NAMAs 

and other investment plans that would have demonstrated LED impact and fostering strong local ownership to 

attract climate and other finance.  

4. FINANCE EFFECTIVENESS AND MONITORING AND EVALUATION  

Those funding implementation of LEDS want to see that their money is used effectively.  At present, different 

countries, donor programmes, international funds and other sources of funds have different processes and 

requirements for measuring effectiveness.  There is an opportunity for the LEDS Global Partnership to play a key 

role in working towards common approaches to monitoring and evaluation that works for both funders and for 

developing country governments. 

HIGHLIGHTED COLLABORATIVE ACTIVITIES TO SUPPORT LEDS FINANCIAL MECHANISMS 

 San Giorgio Group – This group is playing a leading role in tracking and drawing lessons from case 

studies on climate finance. They are using this information to develop best practices and advance 

climate finance discussions.  

 LEDS investment mobilization pilots - The U.S. State Department is supporting pilot efforts with 

developing countries to demonstrate approaches for mobilizing private investment in country low 

emission development priorities. Initial pilots are under development with Kenya and India where these 

countries are selecting activities to overcome barriers to private capital flow.  For example this may 

include collaboration to provide training to bankers on financing of clean energy projects, providing 

technical assistance to policy makers, addressing business practices in collaboration with other industry 

specialist, and business planning and investor matchmaking support to local low carbon 

entrepreneurs. NREL is leading this work in cooperation with others. 

OPTIONS FOR ENHANCED COLLABORATION  

 Developing a climate finance platform of platforms to bring together existing and emerging initiatives 

such as ClimateFundsUpdate (ODI), CFO (UNDP/WB), private sector portals, etc. This would allow for 

enhanced information on sources of finance, best practices, experiences and tools to facilitate the 

preparation of investment plans, make investment decisions, etc.  

 Collaboration between the San Giorgio Group and the LEDS Global Partnership to share lessons 

learned and good practices associated with finance for low emissions development.  

 Collaborative capacity building and peer learning activities on key investment policies and programs 

(e.g. credit enhancement, financial incentives, etc.) 

 Broadening investment support networks 

TECHNICAL DISCUSSION QUESTIONS 

 What types of finance mechanisms are available to support low emissions development planning?  How 

are these being se up?  What are the key features and key challenges?  How can these mechanisms be 

improved to more effectively catalyze finance?  

 How can the private sector be actively engaged with the LEDS development process?  What is the 

opportunity for private sector finance?  What are the barriers and principles for the private sector to 

invest? 

 What are some examples of high impact LEDS actions that were supported by private sector finance? 

What are the main barriers to private investment? 

 How can monitoring and evaluation improve finance effectiveness?  Why is this important?  What are 

the challenges at donor, implementer and developing country levels?  What are the opportunities for 

collaboration on measuring results? 

 How can donors more effectively pool financial resources to support LEDS planning and 

implementation? 
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  Which national institutions are involved in identifying climate-related priorities and the financial 

resources required to address them? What tools are being used to cost measures and identify 

investment flows? 

 Is climate expenditure integrated into national budgetary processes? What are the main challenges in 

doing so? 

 What are the main challenges in accessing & delivering finance for developing countries?  


