APPENDIX “A»

SAN EMIDIO GEOTHERMAL EXPLORATION PROJECT
Geothermal Drilling Permits
Federal Geothermal Leases NVN-42707, NVN-75233, and NVN-7419¢
Exploration Well Numbers 62-4, 68-33, §7-33, 73-9, 84-16, and 87-1¢

CONDITIONS OF APPROVAL
=22 Dk AVPROVAL

- This approval is contingent upon the lessee/operator being in receipt of and in
compliance with al] appropriate federal, state, and local permits.

The operator must abide by the Lease Terms, Lease Stipulations, Conditions of
Approval, and all environmental protection measures and mitigation measures included
in the Geothermal Drilling Permits and Operations Plan,

- When cultural or paleontological Tesources, including but not limited to historic ruins,
prehistoric artifacts and fossils, are discovered in the performance of the permit, the

. A careful examination of each area to be disturbed during the breeding season (April 15

. No hazardous materials shall be used during any phase of the operations unless prior
approval has been obtained from the BLM authorized officer. All onsite drilling
materials and chemicals sha]] be properly stored to ensure the prevention of spills. No
chromate or other heavy metals or en vironmentally harmful additives will be used,

- No chemicals, fuels, oils, lubricants, noxious fluids shall be disposed of at the dri]] site,
in the reserve or flow pits or down the well.

. If any chemicals, fuels, oils, lubricants, and/or noxious fluids are spilled during drilling,



9. The lessee/operator shall be responsible for all costs associated with any releases of
chemicals and/or subsurface fluids resulting from their operations and practices,

10. Material Safety Data Sheets for all drilling mud COmponents are to be provided to the
Hazmat coordinator at the Winnemucca Field Office,

11. A copy of the Spill or Discharge Contingency Plan must be mlntianed at the drill sjte
during active operations.

12. The reserve pit shall be fenced on three sides during drilling. Upon completion of the
drilling operation, when the site is unoccupied, the fourth side shall also be fenced until
the liquid has evaporated out of the reserve pit.

13. Flagging shall be placed on all newly erected fencing to increase visibility to wildlife.

14. Portable chemical toilets shall be used for human waste. The human waste shali not be
buried on site.

15. All equipment and machinery shall be equipped with spark arresters and mufflers.

16. The lessee/operator shall be responsible for all suppression costs for any fire resulting
from their operations and practices.

17. Trash and other debris shall be contained onsite and then hauled to an approved landfil],
Burial and/or burning onsite shall not be permitted.

18. The lessee/operator shall be responsible for controlling all noxious weeds and other
undesirable invading plant species in the disturbed operating and reclaimed area unti] the
revegetation activities have been determined to be successfu] and accepted by the BLM
authorized officer. The lessee/operator shall obtain approval from the BLM authorized
officer for any application of herbicide, and the request must include descriptions of the
types and quantities. Unless certified weed free seed is procured for the reclamation of
this project, all seed shall be tested for purity, noxious, poisonous and or prohibited plant
species, and the test results submitted to and approved by the BLM authorized officer.

19. Once the wells are successfully completed, the dri]] pad shall be reduced in size to only

that necessary for production, injection, testing, working over, re-entering, or
observation operations.

21. Upon abandonment of the geothermal wells, the following shall be done:



a. The wells shall be plugged to comply with all Federal and State of Nevada
regulations.



