Form 3200-24a UNITLED STATES Serial No.
(September 2008) DEPARIMENT OI' THE INTERIOR
BUREAU OF LAND MANAGEMENT NVN-089605
OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES
(For New Leases Issued Under the Energy Policy Act of 2005 [August 5, 2005])

The undersigned (see page 2) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Geothermal
Steam Act of 1970, as amended (30 U.S.C. 1001-1025).

READ INSTRUCTIONS BEFORE COMPLETING

1 Name la Street
TGP Development Company LLC 11521 El Camino Real, Ste 100
I City Te State 1d Z1p Code
San Diego CA 92130
2 Surlace managing agency if other than BI M — Umiv/Project

I egal deseription ol land requesied (segregate by public domaim and acquired lands)  I'nter | . R . Mendumn. State and County

lotal Acres Appliedfor

Percent 17 § nterest

Amount remitted  Processmgbee $ . L. Rental Fee & . Tolal § _
= DO NOT WRITE BELOW THIS LINE ,
3 Land mcluded in lease Enter TR . Mentdian, State and County
T.24 N., R. 36 E., MDM, NV Churchill County

sec. 27: All;
sec. 33: All.

{otal Acres in Lease LM___

Rental Retamed § 2,960.00

In accordance with the above ofler. or the previoushy submutted competiiive bid. this lease 1s 1ssued granting the exclusive nght to dnll for. extract, produce, remove. utihze. sell,
and dispose of all the peothermal resources m the lands desenibed in Item 3 wogether with the night to build and maintain necessany improvements thereupon. for a primary term of
10 vears and subsequent extensions thereof o accordance with 43 CFR subpant 3207 Rights granted are subject 10 appheable Jaws, the terms, conditions, and attached
stipulations of this lease, the Seeretany of the Interior’s regulations and formal orders in etlect as of lease 1ssuance. and. when not imconststent with the provisions of this lease,
regulanons and tormal orders hereatter promulgated

[T-:5 OF AMERICA

Type of Lease

Competiive

0 BY L
Noncompetitive (Stgming Official)
D Noncompetiive direct use (43 CFR subpart 3205) Atanda Clark

(Printed Name)

Comments: B APR 1 5 7101

NV-11-03-031 mr, Brancb of Minerals Adju_dlcatlor'l
(Title) (Date}

FFHACTIVE DATE OF LEASE 05/01/2011

Check 11 this 15 a comv erted lease D
EFFECTIVE DATE OF T FASE CONVERSION

(Continued on page 2)
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4 (a) The undersigned ceruhes that

1) The offeror 1s & cilizen of the United States. an assotiation of such cibzens. a mumicipality. of a cofporalion organized under the lsws of the Umied States, any State or the Distnct of Columbis. (2) All parues holding an
wntesest in the offer are in comphiance wath 43 CER parl 3200 and the authonzing Act, 3) The offeror’s chareeable interests, direct and indirect, do not exceed those allowed under the Act, and (4) The offeror 1s not considered

aminar under the laws of the State i which the lands covered by thrs affer are located

(b} The undersigned agrees that signing this affer constituies acceptance of this lease. including all terms, condions and supulations of whuch the offeror has been given notice  The offeror further azrovs that this ofTer cannol be
wiathdrawn, either 1n whole ar pant. unless the wathdrawal 1s recerved by the proper BIM Siate Office before this lease, an amendment to ths lease, or & separate lease, whichever covers the land described in the vathdrawal has

been signed on behalf of the Unsted States

Thus offer will be rejecied and will afTord the olfetor ao phonty of 11 18 ot properly completed and executed m accordance wath the reg
came for any person knowingly and willfully 1o make 1o any Depariment or agency «f the United States any falve hotilious, or [raudul ar ep!

of f rsnotl panied by the requred p Title ISUSC § 100] makesita
&5 10 any malter within 11s funsdicuon

Dulv executed thi

dnur_('Lp_Y—_ zuu, _SJJMTZ’ s‘lCLA Of&-{'\l

{Ponted Namnge nflﬁseenr Attome Y- fact)

i JPas e .
(St U LasEdor Ay -in-racth

i

LEASE TERMS

Sec | Rentals--Renrals must be pud to the proper oflice of the lessor in advance ol each lease vear Annual
rental rates per acre of [ractwon thereol’ as apphuabic, are

(a) Noncompetilive lease (includes post-sale parcels nat receiving bids. & direct use lease or a lease issued to
& muming claumant) $1 00 for the fiest 10 vears, thereafler $5 00 or

(b) Compeutive lease $2 00 for the st vear, $2 0 for the second through tenth yeas. therealler $4 00

Annual rental 15 always due by the anmversan date of dus lease (43 CFR 3211 17), regardless of whether the
lease 15 10 & umit of oulside of 2 unit. the lease 1s 10 production or pok. ar rovalues or direct use fees appls 10
the producuon

Rental may only be credited toward rovalty under 43 CFR 1211 1S and 30 CFR 218 307 Rental may not be
credited aganst direct use fees  Falure 1o pav annual rental tmels wall result i late fees and will make the
lease subject 1o lermmunalion 10 sccordance with 43 CFR 31211 14

Sec. 2. ia) Royalbes—Rovalues must be pad w the pmpct ulim af the lessor Rovalues are due on the last
dav of the month following the month ol prod wall be computed n accordance with

Lessee must keep open al all seasonable tmes for mspection by any suthonzed officer of lessar the leased
peeruses and all wells. improvements. machinery, and fixtures thereon, and all bouks. sccounis. maps. and
records relauve 1o operanons. sunveys of nvesbgalions on of in the leased (ands Lessee must muntan copies of
all sales a2 L g tecords, billing records, invonces. gross proceeds and pavment daw
regarding the sale disposiion. or use of gmlhumu resources, byvproducts produced, and the sale of electncity
generaled using resources produced from the lease, and all ot sifprmaton selovant 1o deteromame res athes or
direet usc loes All such records must be mainimned in lessee's accounting offices for [uture audi by lessor and
produced upon request by lessor or [essor's authanzed representsbive or agent Lessee must mawmlain required
records for 6 vears after they are generated o if &n sudil o investgation is underway, unbl released of the
obligation to maniam such records by lessor

Sec. 6. Conduct of operavons | essee must conduct operations 0 a manner that mimimuzes adverse impacts o
the land. ar. gnd H-ml 10 cultural. brological, visual. and other resources, and to other iand uses or users Lessee
must take deemed necessany by lessor 1o accomplish the intent of 1this secuion To the extent

apphicable regulatons and orders Rovalty aales for geothermal resources produced for the 1al
generanion of electncy but not sold in an arm s length transaction are 1 75 pervent [or the fisst 10 vears of
production and 3 £ percent after the first 10 vears  The rovalty rafe 15 v be applied 1o the gross proceeds
denved (rom the sale of ¢lecwreiy an sccordance with 30 CFR part 206 subpant H

The rovaltv 1ate for bvproducts dors ed fiom seothennad resource producton thal are minerals specificd in
secton 1 of the Mineral Loy Act(MLA), s amended (30 1' S U 181195 © percent v cepl Tor sodium
compounds. praduced Betwcen Seprembice 29, 2006 and September 20, 2011 (Pub L No 109318, §102,

nale to WU S C 362) for which e rovally raie 35 2 pereent  No royalf s due on byproducts that are not
specitiedn 30 US C & IRl (43 CFR 321119 )

1§ this lease or a portion thereaf s commutied to an approved commumiization or unit agreement and the
agreemeni contains & provision for allocanon of production. 1ovalties must be pad on the producuon

allocated 1o thix lease

tb) Arm’s length teansactons— The rovalty rate tor geothermal resources sold th vou o s o affiliate at

arm’s length to & purchaser s 10 percent of the gross proceeds denved from the arm's-length sale (43 CFR
3211173211 IRy

(¢) Advanced rovalties  In the ahsence o 3 suspeision, 1 vou cease praducton far more than one calendar
month on a lease that 15 subject %0 fovalties 1l that has achies ed commercial producton, sour lease wll
remain 10 effect only if you make advanced rovalty pavments m accordance with 43 CFR 3212 1512) and 30
CFR 218 8

td) Dhrect use fees - Direct use fees must be panl in lieu of rovalues for geothermal sesources that are unlized
for commercaal, ressdennal, agnculiural. us other enersy needs other than the commercial producnon or
peaerairon ol electnity, but not sold m an e s levyth iransaction (33 CFR 3211 18 30 CFR 206 356)

This requirement applies 10 any difect use of fuderal geothermal resources (unless the resource 1s exempted

as desciibed m 30 CFR 202 351 (b or the lessee 1= cus cved by paragraph (¢). below) and 1s not iimied to
duect use leases  Direct use fees are due on the last day of the month fllowing the month of praductan

11 I the lessee ts a State, tnbal. or local wuvcinnient covered by 43 CFR 3211 18(ax ) and 0 CFR

206 168, check here 3 A lessee woder this paragraph 1s not subject 10 paragraph (d). abose Inhiew ac
rovalties. the tessee under this paragraph must pav a normnal fee of

H

Sec. 3. Bonds— 4 bond must be fhled and mamamed for lease operatons as required bt apphcable
regulations

Sec. 4. Wark requrements. rale of development. umtizaton. and drainage--Lessee must perform work
requiremnents i accordance wath applicable regulstions (43 CFR 3207 11, 3207 12), and must prevent
unnecessary damage to. loss of, or wasie of leased resources Lessor reserves the right to speaify rates of
development and producion and 1o require Jessee to cammil 1o 4 € zabont or unit ag| within
0 davs of notice, 1f 0 the pubhic mntevest  Lessee mast doll and produce wells necessary to protes) leased
lands from drainage or pay compensatory rosalty for dranage m the amount determined by lessor 1 essor
will evemnpt lessee from work reqairements onlv where the lease overlies & rmining clmwm that has an
approved plan of operations and where BLM determmnes that the develop of the gealk | on
the lease would interfere with the mimng opevaton (43 CFR 3207 19)

See, 5, Documents. evidence, and mspectinn—Lessee must Gle with the proper office of the lessor not laer
than (0] davs aller the effective date thereof. anv coniract or evidence of other amangement [or the sale. use.
or dispusal of geothermal resowsces, byproducts produced. or for the sale of electnaty generated using
geothermal resources oduced from the lease At such times and in such form ax lessor may esanhe. lessee
must fumish detailed end all d h g (a) and quality of all geothermal
sesowces produced and used (ether for | prodh or of e y, of in & direct use
P or sold. (b) p ds derved therefrom or from the sale of elecinciy generated using such

resources. (<} that ase dablv [ost or d hefore use. used lo genetale pleni parastic
elesinany (as defined i 30 CFR 206 “l! or el for lease op or otherwise used lar lease
operanons related lo the 18] p or of electrits. mnd (d) amounts and quabity of
all byproduces produced and pmcmds d:mx-d [10m the sale or dispostuon theiew! Lesses mav be required o
provide plats and sch " showing devel work and tmprovements. and teponts wath

respect 10 parties in inlerest

in 3 formal and manner approved by lessor. lessee must keep a dailv dnlling record. a log. and complete
mformation on well survevs and 1es1s. keep a record of subsurface i estigations. and fumish copies 1o lessor
when required

with [eased nghts granted. such measures may mclude but are oot bmied 1 modification to siung or
design of facdiues nming of opesstions. and specificanon of intenm and hina) reclamation measures Lessos
resenves the nght tv continee 2aiving uses and to authonize fulure uses upon or i the leased lands including the
approval of ¢asements or vhiz-ofwin Such uses will be condiboned so as to prevent unnecessarv or
unressonable mierference with aghts o lessoe Por to distatting the surface of the leased lands, lessee must
conkact lessor (o be approet of provedure s o be followed ind modificatiovns ot e aunation ncasures that may be
necessary Aress 1o e disturbed niay require inventones or special studies 1o determine the extent of tmpaces 1o
ather resources Lessor may requirg lesseo to complete monor inveninnes ur short tenm qul stuihes under
gudelines provided by lessor 1I0 1n the conduct of op h d or end. d species, objects of
hstotic of seieatfic interest of substanial unanucipated enmtwnrnul effects are observed. lessee must
immediately contact lessor Lessee must cease any operations that sre Iikels 10 alfect or rahe such species. or
result in the modification damage or destruction of such habitats or objects

Sec. 7. Producuonof b products [H'the production. use v cansersion ol seethermal vesoarces from these leased
lands 15 suscepuble af praducin: & valusble hyproduct or byp . including iy d Jized
waler for beneficial irevs in accordance vath appireable Spaee waton Lives lessot may require substantial beneficial
production or use theeeofl b lessee

Sec. 8. Damages 1o propem. . Lessee must pay lessor for damage 1o lessot < improvements. and must save and
hold lessor harmless from all claims for damage or harm to persons or propesty as a result of lease operanons

Sec. 9. Protection of di erze iofere:ts and equat oproaun:ly - Lessee must asafe working

n accordance with apphicabls reznlation<and standard sdustey pracirees, and Lk e o= necessany @ protect

public health and safens Lessor reserves the nght (o ensure tha prod 15 sald &t le prices and 1o

prevent monopoly [ cssee must comply with Fxecutive Order No 11246 of Seplember 24, 1963 as amended

md regulanons and reloy ant uihe s of the Seoraan of Labor issued pursgant thereio Neiher Iessee nor lessee's
1Dr ma d [scilives

Sec. 10. Transler of Icase interests and selinqushment of lease— As required by segulations Iessee must hie wath
lessor any assignment or other (ransfer of an interest m thus Jease Subject W the tequarements of 43 CFR subpan
1217, lessce may relinguish this Jease or anv lepal subdivision by bling i the proper office 2 wntten
relinquishment, which wll be effecny e as of the date BLM recaives i1, subject to the connnved obligation of the
lessee and surety 1o be responsible for  paving all accrued rentals and rovaltes plugging and abandonmg all
wells on the relinquished land, restoring and reclauming the surface and other resources. and complviny with 43
CFR 1200 4

Sec. 1L Delnvery of premises  An such ume l.!- all or portions of this tease are returned to [essor lessee must
place all wells in cond for susp or reclum the land as specified by [essor and within a

reasonable penod ol time. remos e equipment and improvements not deemed necassary b lessor for presenvaton
of praducible wells or confinued protection ol the environment

Sec. 12, Proceedings n case of default I lessee fwls to comply wath any provisions ut his lease or other
epphicable requirements under 43 CFR 3200 4. and the noncomplimce cuntinues for 10 days afler wnnen notice
thereol. tus lease wall be subject w termination 1 actordune with the Act and 43 CFR 1213 This
[ wll not be d to prev eni the exercise by lessor of any other Jegal and equitable remedy or acuion,
meluding waiver of the default Any such remedv. wanver, ar action wall not present later ierminanon for the
same defsult occumng st anv other ume Wheneser the lessee fils 10 comply 10 8 imely manner with any of the
provisions of the Act. this lease, the regul or other applicabl under 43 CFR 31200 4_ and
cmmediate acnon is required. the lessar mmy enier on the muai lands nmi take messures deemed nevessan, o
correct the failure at the lessee's expense

See. 13, Heirs and t — Ench oblig of this lease will ex1end to and be binding upon. and
every benefit hereol wall inure w. the heirs. executors, admumsualon, successors, of assigns of the respectne
parues hereio

(Continued on page 3)

(Form 3200-24a, page 2)
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NOTICE

Washington Office Instruction Memorandum No. 2010-171, dated March 5, 2010, supplements the Bureau of Land
Management's 2004 National Sage-Grouse Habitat Conservation Strategy and provides the following guidance
pertaining to the sale of parcels for oil/gas development:

"Attach a lease notice to new leases alerting the lessee that additional conditions will be applied to approvals to

develop the lease, including Applications for Permit to Drill (APDs), sundry notices and associated rights-of-way, if
future sage-grouse conservation efforts are appropriate.”

NOTICE



NV-NSO-GEO-MIN

Stipulation

This parcel may contain existing mining claims and/or mill sites located under the 1872 Mining Law. To the extent
it does, the geothermal lessee must conduct its operalions, so far as reasonably practicable, to avoid damage to any
known deposit of any mineral for which any mining claim on this parcel is located, and should not endanger or
unreasonably or materially interfere with the mining claimant’s operations, including any existing surface or
underground improvements, workings, or facilities which may have been made for the purpose of mining
operations. The provisions of the Multiple Mineral Development Act (30 U.S.C. 521 et seq.) shall apply on the
leased lands.

Description of Lands

PARCEL NV-11-03-002 ALL LANDS
THRU

PARCEL NV-11-03-005

PARCEL NV-11-03-007 ALL LANDS

PARCEL NV-11-03-008 ALL LANDS

PARCEL NV-11-03-010 ALL LANDS
THRU

PARCEL NV-11-03-026

PARCEL NV-11-03-028 ALL LANDS

PARCEL NV-11-03-030 ALL LANDS
THRU

PARCEL NV-11-03-055

PARCEL NV-11-03-057 ALL LANDS

PARCEL NV-11-03-058 ALL LANDS

PARCEL NV-11-03-059 ALL LANDS

NV-NSO-GEO-MIN



NV-CCDO-ES

Stipulation

The lessee shall comply with the following conditions and stipulation unless they are modified by mutual agreement
of the Lessee and the Authorized Officer:

Endangered Species. The lease area may now or hereafier contain plants, animals, or their habitats determined to
be threatened, endangered, or other special status species. BLM may recommend modifications to exploration and
development proposals to further its conservation and management objectives to avoid BLM-approved activity that
will contribute to a need to list such a species or their habitat. BLM may require modifications (o or disapprove
proposed activity that is likely to result in jeopardy to the continued existence of a proposed or listed threatened or
endangered species or result in the destruction or adverse modifications of a designated or proposed critical habitat.
BLM will not approve any ground-disturbing activity that may affect such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §1531 ef seq., as
amended, including completion of any required procedure for conference or consultation.

Description of Lands

PARCEL NV-11-03-001 ALL LANDS
PARCEL NV-11-03-002 ALL LANDS
PARCEL NV-11-03-003 ALL LANDS
PARCEL NV-11-03-005 ALL LANDS
PARCEL NV-11-03-007 ALL LANDS
PARCEL NV-11-03-010 ALL LANDS
PARCEL NV-11-03-014 ALL LANDS
PARCEL NV-11-03-015 ALL LANDS
PARCEL NV-11-03-016 ALL LANDS
PARCEL NV-11-03-017 ALL LANDS
PARCEL NV-11-03-018 ALL LANDS
PARCEL NV-11-03-019 ALL LANDS
PARCEL NV-11-03-024 ALL LANDS
PARCEL NV-11-03-025 ALL LANDS
PARCEL NV-11-03-026 ALL LANDS
PARCEL NV-11-03-027 ALL LANDS
PARCEL NV-11-03-031 ALL LANDS
PARCEL NV-11-03-034 ALL LANDS
PARCEL NV-11-03-040 ALL LANDS NV-CCDO-ES



NV-CCDO-NAC

Stipulation

The lessee shall comply with the following conditions and stipulation unless they are modified by mutual agreement

of the Lessee and the Authorized Officer:

Native American Consultation. All development activities proposed under the authority of this lease are subject to
the requirement for Native American consultation prior to BLM authorizing the activity. Depending on the nature
of the lease developments being proposed and the resources or concemns to tribes potentially affected, Native
American consultation and resulting mitigation measures to avoid significant impacts may extend time frames for
processing authorizations for development activities, as well as change in the ways in which developments are

implemented.

PARCEL NV-11-03-001
PARCEL NV-11-03-002
PARCEL NV-11-03-003
PARCEL NV-11-03-005
PARCEL NV-11-03-007
PARCEL NV-11-03-010
PARCEL NV-11-03-014
PARCEL NV-11-03-015
PARCEL NV-11-03-016
PARCEL NV-11-03-017
PARCEL NV-11-03-018
PARCEL NV-11-03-019
PARCEL NV-11-03-024
PARCEL NV-11-03-025
PARCEL NV-11-03-026
PARCEL NV-11-03-027
PARCEL NV-11-03-031
PARCEL NV-11-03-034

PARCEL NV-11-03-040

Description of Lands

ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS

ALL LANDS

NV-CCDO-NAC



NV-CCDO-RA

Stipulation

The lessee shall comply with the following conditions and stipulation unless they are modified by mutual agreement

of the Lessee and the Authorized Officer:

Riparian Areas. No surface occupancy within 650 feet (horizontal measurement) of any surface water bodies,
riparian areas, wetlands, playas or 100-year floodplains to protect the integrity of these resources (as delineated by
the presence of riparian vegetation and not actual water). Exceptions to this restriction may be considered on a case-
by-case basis if the BLM determines at least one of the following conditions apply: 1) additional development is
proposed in an area where current development has shown no adverse impacts, 2) suitable off-site migration will be
provided if habitat loss is expected, or 3) BLM determines development proposed under any plan of operations

ensures adequate protection of the resources.

PARCEL NV-11-03-001
PARCEL NV-11-03-002
PARCEL NV-11-03-003
PARCEL NV-11-03-005
PARCEL NV-11-03-007
PARCEL NV-11-03-010
PARCEL NV-11-03-014
PARCEL NV-11-03-015
PARCEL NV-11-03-016
PARCEL NV-11-03-017
PARCEL NV-11-03-018
PARCEL NV-11-03-019
PARCEL NV-11-03-024
PARCEL NV-11-03-025
PARCEL NV-11-03-026
PARCEL NV-11-03-027
PARCEL NV-11-03-031
PARCEL NV-11-03-034

PARCEL NV-11-03-040

Description of Lands

ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS

ALL LANDS

NV-CCDO-RA





