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“…position the country to access finances from 
the various sources by developing an innovative 
financial mechanism that includes a climate 
fund, investment strategy/framework and carbon 
trading platform. Also, identify tools and 
incentives that would enhance private sector 
investments in opportunities associated with 
climate change”. 

What are the aims of the finance subcomponent? 
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Where will the resources come from? How to accommodate the future emergence of the 
Green Climate Fund? 

What should the relationship be between the fund and the government budget?  

— how to balance the need to earmark climate change resources with the desire to 
‘mainstream’ climate change within government resources?  

— need for a separate legal entity? 

Appropriate relationship between the fund and other development partner activity? 

What activities and sectors should the fund focus on? 

— adaptation and/or mitigation? 

Who should be entitled to apply to the fund? 

Should the fund provide grants or other more ‘sophisticated’ instruments? 

— can it support existing lending institutions rather than undertake lending itself? 

Who should be involved in decisions about which projects get funded? Role of 
government versus private sector versus civil society 

Key questions we are considering on the design of a national 
climate fund 
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How should Kenya position itself given the challenging conditions in the international 
carbon markets? 

— credits from projects registered in Kenya after 2012 will not be eligible for 
compliance purposes in the EU ETS (as Kenya is not an LDC) 

— glut of credits in the current carbon market 

What are the ‘domestic’ barriers to greater carbon market access in Kenya? 

What sort of carbon trading platform will best address these barriers? 

— difference between ‘primary’ and ‘secondary’ market and platforms to support these 
different activities 

— what activities should a primary platform undertake:  

— information provision 
— promoting and supporting projects 
— brokering services 

Is a new institution needed or just more resources to additional institutions?  

Key questions we are considering on the design of a carbon 
trading platform 
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1. To ensure that resulting outputs have practical relevance, it is crucial that the design 
of the financing mechanisms involves both technical and consultative elements. It 
cannot be undertaken in isolation from its broader political context and requires the 
engagement of senior political representatives  

— need for a local presence, benefits from Thematic Working Group and a high-
level Task Force   

2. Finance is (perceived as) a technical subject. Despite its importance, it can be difficult 
to engage stakeholders.  

3. Designing financing mechanisms benefits from being undertaken concurrently with, 
or subsequent to, the development of a climate change action plan  

— it is easier to design a finance mechanism when you know what needs financing 

4. Coordination with existing government and development partner initiatives can help 
to avoid overlap and duplication 

— some successes through regular conversations (co-ordinated through World 
Economic Forum) but more can be done 

5. The development of national climate funds is a pioneering area where, at present, 
there is limited information available to compare experiences and lessons 

 

 

 

Some key challenges and lessons learned 
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Company Profile  
 
Vivid Economics is a leading strategic economics consultancy with global 
reach. We strive to create lasting value for our clients, both in government and 
the private sector, and for society at large. 
 
We are a premier consultant in the policy-commerce interface and resource 
and environment-intensive sectors, where we advise on the most critical and 
complex policy and commercial questions facing clients around the world.  
The success we bring to our clients reflects a strong partnership culture, solid 
foundation of skills and analytical assets, and close cooperation with a large 
network of contacts across key organisations.  
 

Contact us: 
306A Macmillan House 
Paddington Station London  
W2 1FT 

John Ward 
T:  +44 7790 613951 
E: john.ward@vivideconomics.com 

Practice areas   

Energy & climate change   Development economics & finance 
Competition & strategy Innovative policy 
Infrastructure & resources 
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